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1. Opportunity in mutual funds
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3. Have a big vision.
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Integrity

Competency
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Service
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5. Invest in your business

Laptop for self
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6. All about clients

less than 25 lacs
more than 

25 lacs
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Target No. of Clients

Retail Clients

HNI Clients

Corporate Clients
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Having a list of prospects

Note:
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Quality of clients
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Business target from clients

Retail

th
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th

HNI

th

th

Meet 80% of your clients every year
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The place of Life Insurance

Focus on mutual funds
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8. Revenue model

Present vs future
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Year
Value of investment at 
beginning of the year

Trail

` `
` `
` `
` `
` ` 
` ` 
` ` 
` ` 
` ` 
` ` 
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P

Yrs
Year      

Opening 
Value

Net        
Sales

Year End     
Value

Comissions Earned

Upfront Trail Total
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P

Yrs
Year      

Opening 
Value

Net        
Sales

Year 
End     

Value

Comissions Earned

Upfront Trail Total

20

Total    50,00,000 1315,43,041 1365,43,041

 

th

th



“Mutual Fund Handbook for IFAs” 29

Revenue by selling SIPs

Year Opening Additions Appreciation Closing Trail SIP

 
Balance by SIP 12.00% Balance Comm. Book

1 0 7,80,000 36,400 8,16,400 2,041      1,20,000 

2 8,16,400 22,20,000 1,75,548 32,11,948 14,019      2,40,000 

3 32,11,948 36,60,000 5,40,593 74,12,541 35,022      3,60,000 

4 74,12,541 51,00,000 11,22,244 1,36,34,785 66,133      4,80,000 

5 1,36,34,785 65,40,000 19,46,493 2,21,21,278 1,08,565      6,00,000 

6 2,21,21,278 79,80,000 30,42,452 3,31,43,731 1,63,678      7,20,000 

7 3,31,43,731 94,20,000 44,42,726 4,70,06,457 2,32,991      8,40,000 

8 4,70,06,457 108,60,000 61,83,833 6,40,50,290 3,18,210      9,60,000 

9 6,40,50,290 123,00,000 83,06,673 8,46,56,962 4,21,244    10,80,000 

10 8,46,56,962 137,40,000 1,08,57,053 10,92,54,016 5,44,229    12,00,000 

Total 19,06,132

Year Opening Additions Appreciation Closing Trail SIP
 Balance by SIP 12.00% Balance Comm. Book
1 0 19,50,000 91,000 20,41,000 5,103       3,00,000 

2 20,41,000 55,50,000 4,38,869 80,29,869 35,047       6,00,000 

3 80,29,869 91,50,000 13,51,483 1,85,31,352 87,554       9,00,000 

4 1,85,31,352 127,50,000 28,05,610 3,40,86,963 1,65,332     12,00,000 

5 3,40,86,963 163,50,000 48,66,233 5,53,03,196 2,71,413     15,00,000 

6 5,53,03,196 199,50,000 76,06,130 8,28,59,326 4,09,194     18,00,000 

7 8,28,59,326 235,50,000 1,11,06,815 11,75,16,142 5,82,478     21,00,000 

8 11,75,16,14 271,50,000 1,54,59,583 16,01,25,724 7,95,526     24,00,000 

9 16,01,25,74 307,50,000 2,07,66,682 21,16,42,406 10,53,110     27,00,000 

10 21,16,42,46 343,50,000 2,71,42,633 27,31,35,039 13,60,573     30,00,000 

Total 47,65,330
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Single SIP Amount Rs.2,000/- for 10  Years Trail - 0.50%
Year Opening Additions Appreciation Closing Trail

 Balance by SIP 12.00% Balance Comm.

1  24,000 1,560 25,560 64

2 25,560 24,000 4,627 54,187 207

3 54,187 24,000 8,062 86,250 367

4 86,250 24,000 11,910 1,22,160 547

5 1,22,160 24,000 16,219 1,62,379 748

6 1,62,379 24,000 21,045 2,07,424 973

7 2,07,424 24,000 26,451 2,57,875 1,225

8 2,57,875 24,000 32,505 3,14,380 1,508

9 3,14,380 24,000 39,286 3,77,666 1,824

10 3,77,666 24,000 46,880 4,48,546 2,179
Total 9,643

Single SIP Amount Rs.5,000/- for 10  Years Trail - 0.50%
Year Opening Additions Appreciation Closing Trail

 Balance by SIP 12.00% Balance Comm.

1  60,000 3,900 63,900 160

2 63,900 60,000 11,568 1,35,468 518

3 1,35,468 60,000 20,156 2,15,624 918

4 2,15,624 60,000 29,775 3,05,399 1,367

5 3,05,399 60,000 40,548 4,05,947 1,870

6 4,05,947 60,000 52,614 5,18,561 2,433

7 5,18,561 60,000 66,127 6,44,688 3,064

8 6,44,688 60,000 81,263 7,85,950 3,770

9 7,85,950 60,000 98,214 9,44,164 4,561

10 9,44,164 60,000 1,17,200 11,21,364 5,447

Total 24,108
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Scenario -1 
Monthly Sales

Yearly Monthly Yearly Monthly

Note:

Scenario -2 
Monthly Sales

Yearly Monthly Yearly Monthly

Note:
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Comparison of revenue in life insurance and mutual 
fund.

Yrs Investment Yr End 
Value  Income for distributor

 Insurance MF MF  Insurance MF Trail 
@0.50%

Diff.with 
insurance

1 20000 20000 22400  7000 112 -6888
2 20000 20000 47488  1500 237 -1263
3 20000 20000 75587  1500 378 -1122
4 20000 20000 107057  1000 535 -465
5 20000 20000 142304  1000 712 -288
6 20000 20000 181780  1000 909 -91
7 20000 20000 225994  1000 1130 130
8 20000 20000 275513  1000 1378 378
9 20000 20000 330975  1000 1655 655

10 20000 20000 393092  1000 1965 965
11 20000 20000 462663  1000 2313 1313
12 20000 20000 540582  1000 2703 1703
13 20000 20000 627852  1000 3139 2139
14 20000 20000 725594  1000 3628 2628
15 20000 20000 835066  1000 4175 3175
16 20000 20000 957673  1000 4788 3788
17 20000 20000 1094994  1000 5475 4475
18 20000 20000 1248794  1000 6244 5244
19 20000 20000 1421049  1000 7105 6105
20 20000 20000 1613975  1000 8070 7070

Total 400000 400000   27000 58652 29652

Note: Growth in mutual fund taken @ 12% pa. Calculations are approx. Trail @ 
0.50%
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Yrs Investment 
Yr End 
Value  Income for distributor

 Insurance MF MF  Insurance MF Trail Diff.with 
insurance

1 20000 100000 112000  7000 560 -6440
2 20000 100000 237440  1500 1187 -313
3 20000 100000 377933  1500 1890 390
4 20000  423285  1000 2116 1116
5 20000  474079  1000 2370 1370
6 20000  530968  1000 2655 1655
7 20000  594685  1000 2973 1973
8 20000  666047  1000 3330 2330
9 20000  745972  1000 3730 2730

10 20000 -300000 499489  1000 2497 1497
11 20000  559428  1000 2797 1797
12 20000  626559  1000 3133 2133
13 20000  701746  1000 3509 2509
14 20000  785956  1000 3930 2930
15 20000  880270  1000 4401 3401
16 20000  985903  1000 4930 3930
17 20000  1104211  1000 5521 4521
18 20000  1236716  1000 6184 5184
19 20000  1385122  1000 6926 5926
20 20000  1551337  1000 7757 6757

Total 400000 0   27000 72396 45396

Note: Growth in mutual fund taken @ 12% pa. Calculations are approx. Trail @ 
0.50%
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Yrs Investment Yr End 
Value  Income for distributor

 
Insurance MF MF  Insurance MF 

Trail
Diff.with 

insurance
1 20000 200000 224000  7000 1120 -5880
2 20000  250880  1500 1254 -246
3 20000  280986  1500 1405 -95
4 20000  314704  1000 1574 574
5 20000  352468  1000 1762 762
6 20000  394765  1000 1974 974
7 20000  442136  1000 2211 1211
8 20000  495193  1000 2476 1476
9 20000  554616  1000 2773 1773

10 20000  621170  1000 3106 2106
11 20000  695710  1000 3479 2479
12 20000  779195  1000 3896 2896
13 20000  872699  1000 4363 3363
14 20000  977422  1000 4887 3887
15 20000  1094713  1000 5474 4474
16 20000  1226079  1000 6130 5130
17 20000  1373208  1000 6866 5866
18 20000  1537993  1000 7690 6690
19 20000  1722552  1000 8613 7613
20 20000  1929259  1000 9646 8646

Total 400000 200000   27000 80699 53699

Note: Growth in mutual fund taken @ 12% pa. Calculations are approx. Trail @ 
0.50%
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The 10/10 rule is this:-
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Brand of the AMC

Size of the AMC

Performance of schemes

Performance data of 3 similar funds 
Scheme 1 Year 3 Year 5 Year 10 Year
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Service
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What you should do
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What you should do
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If you want higher returns, you must take higher risk.

If you take higher risk, you may not get higher returns.
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Note :
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Scheme Time Horizon Risk Liquidity Return 
Possibility

Mutual Fund Colour Coding

Colour
Risk to Principal 
amount
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Age
90 - Age

% of Assets 
in

% of Assets 
in

Equity 
Schemes

Debt 
Schemes 

25 65 65% 35%
30 60 60% 40%
35 55 55% 45%
40 50 50% 50%
45 45 45% 55%
50 40 40% 60%
55 35 35% 65%
60 30 30% 60%

The golden rule is
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needs

ote  In the real worl , each client will e i erent an  their situa on 
may e i erent. he following e am les are only for illustra e 

ur ose. ou shoul  a here to the regula ons from me to me efore 
your sell  a ice any ro uct to the client.

liquidity. 
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term savings.

liquidity
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the same purpose. 
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What is average 

What is rupee cost average
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Month
Amount 
of  SIP

Price
Units 

Bought
Total Units

Total cost 
of units

Average 
price

Avg. cost 
of units by SIP

Performance of SIP
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Mutual Fund Scheme Performance (SIP)

Scheme Name Type

Return as on 30th Nov-2014 
( Annualized  Retun)

5 Years 10 Years

Scheme A Equity 14.85% 15.51%
    

Scheme B Equity 18.68% 16.88%
    

Scheme C Equity 19.80% 19.32%
    

Scheme D Equity 17.60% 18.21%

Note:

Savings and compounding

Monthly 
SIP Amount 

Tenure 
Total 

investment 
Expected 

return 
pa.

Expected 
future Value 

No. of 
 

of investment

5 1.37

10 1.94

15 2.80

20 4.16

25 6.33

30 9.81

35 15.46
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Monthly 
SIP 

Amount 
(Rs.) 

Tenure 
(Years) 

Total 
investment 
(Rs. Lacs)

Expected 
return pa.

Expected 
future Value 
(Rs. Lacs)

No. of 
times 

of 
investment

5 1.49

10 2.32

15 3.76

20 6.32

25 10.95

30 19.47

35 35.38

Note:

Selling SIPs

Revenue in SIP
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Single SIP Amount Rs.2,000/- for 10  Years Trail - 0.50%
Year Opening Additions Appreciation Closing Trail

 Balance by SIP 12.00% Balance Comm.

1  24,000 1,560 25,560 64

2 25,560 24,000 4,627 54,187 207

3 54,187 24,000 8,062 86,250 367

4 86,250 24,000 11,910 1,22,160 547

5 1,22,160 24,000 16,219 1,62,379 748

6 1,62,379 24,000 21,045 2,07,424 973

7 2,07,424 24,000 26,451 2,57,875 1,225

8 2,57,875 24,000 32,505 3,14,380 1,508

9 3,14,380 24,000 39,286 3,77,666 1,824

10 3,77,666 24,000 46,880 4,48,546 2,179

Total 9,643

Single SIP Amount Rs.5,000/- for 10  Years Trail - 0.50%
Year Opening Additions Appreciation Closing Trail

 Balance by SIP 12.00% Balance Comm.

1  60,000 3,900 63,900 160

2 63,900 60,000 11,568 1,35,468 518

3 1,35,468 60,000 20,156 2,15,624 918

4 2,15,624 60,000 29,775 3,05,399 1,367

5 3,05,399 60,000 40,548 4,05,947 1,870

6 4,05,947 60,000 52,614 5,18,561 2,433

7 5,18,561 60,000 66,127 6,44,688 3,064

8 6,44,688 60,000 81,263 7,85,950 3,770

9 7,85,950 60,000 98,214 9,44,164 4,561

10 9,44,164 60,000 1,17,200 11,21,364 5,447

Total 24,108
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Selling SIPs every month

Year Opening Additions Appreciation Closing Trail SIP

 Balance by SIP 12.00% Balance Comm. Book

1 0 7,80,000 36,400 8,16,400 2,041      1,20,000 

2 8,16,400 22,20,000 1,75,548 32,11,948 14,019      2,40,000 

3 32,11,948 36,60,000 5,40,593 74,12,541 35,022      3,60,000 

4 74,12,541 51,00,000 11,22,244 1,36,34,785 66,133      4,80,000 

5 1,36,34,785 65,40,000 19,46,493 2,21,21,278 1,08,565      6,00,000 

6 2,21,21,278 79,80,000 30,42,452 3,31,43,731 1,63,678      7,20,000 

7 3,31,43,731 94,20,000 44,42,726 4,70,06,457 2,32,991      8,40,000 

8 4,70,06,457 108,60,000 61,83,833 6,40,50,290 3,18,210      9,60,000 

9 6,40,50,290 123,00,000 83,06,673 8,46,56,962 4,21,244    10,80,000 

10 8,46,56,962 137,40,000 1,08,57,053 10,92,54,016 5,44,229    12,00,000 

Total 19,06,132
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th

Year Opening Additions Appreciation Closing Trail SIP

 Balance by SIP 12.00% Balance Comm. Book

1 0 19,50,000 91,000 20,41,000 5,103     3,00,000 

2 20,41,000 55,50,000 4,38,869 80,29,869 35,047     6,00,000 

3 80,29,869 91,50,000 13,51,483 1,85,31,352 87,554     9,00,000 

4 1,85,31,352 127,50,000 28,05,610 3,40,86,963 1,65,332     
12,00,000 

5 3,40,86,963 163,50,000 48,66,233 5,53,03,196 2,71,413     
15,00,000 

6 5,53,03,196 199,50,000 76,06,130 8,28,59,326 4,09,194     
18,00,000 

7 8,28,59,326 235,50,000 1,11,06,815 11,75,16,142 5,82,478     
21,00,000 

8 11,75,16,14 271,50,000 1,54,59,583 16,01,25,724 7,95,526     
24,00,000 

9 16,01,25,74 307,50,000 2,07,66,682 21,16,42,406 10,53,110     
27,00,000 

10 21,16,42,46 343,50,000 2,71,42,633 27,31,35,039 13,60,573     
30,00,000 

Total 47,65,330

th

Building AUM through SIPs
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Year
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Year Year End Year  End

 By SIP AUM SIP Book



“Mutual Fund Handbook for IFAs”62

Expand your SIP client base
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Happening in other industries also

The real picture
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15. Time value of money

Do it yourself
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interest rate and n number of Years

Years 6% 7% 8% 9% 10% 11% 12%
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Do It Yourself 
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Present Investment Value to accumulate Re. 1

No. of     Years 8% 9% 10% 11% 12%
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required to be invested every year to accumulate a set amount at a 

Do It Yourself
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Present annual Investment Value to accumulate Re. 1    

Years 8% 9% 10% 11% 12%
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16. Time Management

Work hours
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Performance chart of SIPs 

Sip calculators
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Mail back services from registrars
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Be  
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Changes in commissions

Bad economic environment
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Focus of the month

Note:
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Have a mentor

Passive approach
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Ask for references
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. 
    Bill Gates

Greet your clients

th

th th
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Actual Performance of some ELSS schemes

Scheme 
Name

Launch 
date

Return as on 30th Nov-2014 

  
1 Years 2 Years 3 Years

Since  

      
Scheme A
      
Scheme B 47.26% 1.77% 11.82% 22.22%
      
Scheme C 70.26% 26.56% 21.08% 27.77%
      
Scheme D 15.98%
      
Scheme E 18.80%
      
Scheme F 25.50%
      
Scheme G 104.19% -11.19% 20.23% 17.34%
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Investment 
Amt

Year
Rate of 
return

Maturity 

years

`

`

`

`

BSE Sensex returns

Rolling returns of Sensex
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Date Sensex 1 Year 3 Years 5 Years 7 Years 10 Years 12 Years 15 Years
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Summary since 03 Apr 1979

1 Year 3 Years 5 Years 7 Years 10 Years 12 Years 15 Years



“Mutual Fund Handbook for IFAs” 87

AAA

AA

A

BBB

BB

B

C

D
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Goal Sheet for IFAs                                                                                                

 Year 1 Year 2 Year 3 Year 4 Year 5
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Track your business 

Mutual Fund AUM Tracker

Year 1 Year 2 Year 3 Year 4 Year 
5

30th June

30th Sep

31st Dec

31st March

No. of Running SIP Tracker

Year 1 Year 2 Year 3 Year 4 Year 
5

30th June

30th Sep

31st Dec

31st March
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Monthly SIP Sold Tracker

Year 1 Year 2 Year 3 Year 4 Year 5
April

May

June

July

Aug

Sep

Oct

Nov

Dec

Jan

Feb

Mar
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New Clients Made Tracker

Year 1 Year 2 Year 3 Year 4 Year 5

April

May

June

July

Aug

Sep

Oct

Nov

Dec

Jan

Feb

Mar
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Advantage
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Ashish Chadha

City

About 

Selling Mutual Funds since

No. of Clients

1

2

3
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City

About 

Selling Mutual Funds since

No. of Clients

1

2

3
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Hari Ghanashyam Kamat

City

About 

Selling Mutual Funds since

No. of Clients

1

2

3
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Ashish Modani

City

About 

Selling Mutual Funds since

No. of Clients

1

2

3
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Shaibal Kumar Bhaduri

City

About 

Selling Mutual Funds since

No. of Clients

1

2

3



“Mutual Fund Handbook for IFAs” 103



“Mutual Fund Handbook for IFAs”104

About Brijesh


